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Feb. 20: According to Mexican Senate leader Emilio M. Gonzalez Parra, the proposed free trade
agreement will not be cause for any changes in existing legislation. During a presentation to the
Senate Ways and Means Committee, US Trade Representative Carla Hills said that hopefully,
the trade agreement will result in "the privatization of all state enterprises, except for Petroleos
Mexicanos (PEMEX)." In response to questioning about the possible inclusion of oil in the
agreement, Hills responded, "Our position is that, with the exception of immigration on a large
scale, nothing, absolutely nothing, has been excluded from the negotiating table." At an annual
meeting, border state governors from the US and Mexico unanimously supported a petition to
free trade agreement negotiators asking for an adjustment period before full full trade openings
are implemented. During this period, funding would be raised for necessary infrastructure
improvements and to minimize economic risk. Feb. 21: El Financiero reported on a recent study
by the state university in Laredo, Texas, which stated that a free trade agreement and the opening
of the Mexican financial sector will break up the monopoly of border state US banks on Mexican
deposits. According to the study, some of these institutions are among the most successful in the
US, largely due to deposits made by Mexican investors. When financial activities are opened to
foreign participation, Mexican depositors will have little motivation to take their resources out of
the country, and US institutions along the border are expected to experience a severe liquidity
crisis. Feb. 24: At a press conference, Agriculture Secretary Carlos Hank Gonzalez asserted that
Mexico must obtain preferential treatment for agricultural goods, or it will be wiped out by the
proposed agreement. Feb. 25: US Ambassador to Mexico John Negroponte said that Washington
will in no way pressure Mexico to alter or modify its constitution in the trade talks. He said that
the negotiations will be limited to the issues of trade, investment, services, intellectual property
rights, and other related trade matters. Feb. 26: Roy Atkinson, a leader of the Cattle Farmers
Union in Canada, said that Canadian agricultural producers suffered serious damages after
implementation of the free trade accord with the US. According to Atkinson, the agreement did not
provide fair prices, nor the basis for agricultural self-sufficiency, and by no means did it eliminate
US protectionism. He added, "The concept of a free market with the US is a farce and an illusion."
Feb. 27: Jorge Calderon of the National Autonomous University (UNAM) said that a free trade
agreement between Mexico and the US could devastate Mexican farmers who lack the financial
resources and technology to compete with US counterparts. "This treaty would mean putting 2.7
million communal farmers and 1 million small farmers all undercapitalized in direct competition
with the most advanced agricultural system in the world," said Calderon. Agriculture Secretariat
(SARH) representative Jose Eduardo Zurita told reporters that corn, beans and milk will not be
included in the free trade negotiations with Canada and the US. Zurita said that three of every five
Mexican farmers produce corn, and 34% of arable land is planted in corn. Elmo Alanis, president
of the Northeast National Foreign Trade Council, said that Mexico's private sector is demanding
a role in the free trade negotiations, in return for a proposed investment of about $10 billion in
the strengthening and modernization of the state-run railroad company, Ferrocarriles Nacionales
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de Mexico (FERRONALES). Feb. 28: According to Jorge Collard de la Rocha, SARH international
affairs director, US advocacy of equal reductions in subsidies is unfair, since US agricultural
subsidies are much greater than Mexican equivalents. While the US spent about $20 billion on
agricultural subsidies during the 1980s, Mexico has drastically reduced subsidies. March 4: El
Financiero reported on a recent study by National Autonomous University (UNAM) law professors
Victor Carlos Garcia Moreno and Emiliano Hernandez Ochoa, which claimed that the primary
obstacle to free trade between the US and Mexico is US non-tariff barriers. The proposed accord
will fail, said the study, unless it effectively eliminates or reduces such barriers to Mexican imports.
Among the non-tariff barriers applied by the US, the most damaging to Mexican trade are import
quotas, voluntary restriction agreements, anti-dumping quotas (applied in an abusive fashion),
prohibitive technical norms, and health and sanitary restrictions. Although GATT agreements
have successfully reduced some tariff and non-tariff barriers, the law professors claimed that more
creative methods of protectionism have been developed. At a press conference, Roberto Sanchez
de la Vara, president of the National Chamber of Manufacturing Industries (CANACINTRA), said
that under conditions of the proposed accord, Mexico would have to match wage levels prevailing
in the US and Canada within a five to ten-year period. Sanchez de la Vara said attitudes about
private sector investments must change. He added that investors and businesspersons will have
to stop looking for one-year projects and "fat cows," or rapid returns. March 6: Raymundo de
la Vega, president of the Business Coordination Council (CCE), said that the accord should be
based on an explicit recognition of the differences between the participating countries. Removal
of protectionist barriers, he added, should be carefully examined on a sector by sector basis.
Luis German Carcoba Garcia, outgoing president of the Confederation of Industrial Councils
(CONCAMIN), said that the inclusion of services in the free trade agreement would be favorable,
since it would require greater efficiency by financial institutions. Within about 12 months after
implementation of such an accord, real annual interest rates could decline to about 8%. March 7:
Carcoba said that as a result of the free trade agreement, in the 1990s the Mexican economy will
rival those of Korea and Taiwan. Mexico's potential, he added, is even greater due to the abundance
of natural resources. According to Carcoba, five years would be necessary for the economy to
recover sufficiently to allow real wages and purchasing power to return to 1970s levels. As a result
of the free trade accord, parity in wage levels throughout North America will take place sooner or
latter, most likely within 10 to 15 years, said Carcoba. Mexican Trade Secretary Jaime Serra Puche
emphasized that migration and oil will not be included in the agreement, nor are changes in the
Foreign Investment Law expected. Serra Puche said economic adjustments will take place gradually,
and that economic sectors such as financial services, small- and medium-size manufacturers and
merchants, and agriculture will be adequately protected. Norma Samaniego de Villarreal, technical
secretary for review of the Economic Growth and Stability Pact (PECE), said that the free trade
agreement would not interfere with the government's anti-inflation program. In Washington,
Steven Quick, executive director of the Congressional Joint Economic Committee, said that the
proposed agreement would cause a major increase in unemployment in Mexico's agricultural sector.
Citing a study by the US International Trade Commission, Quick said the accord would reduce
US wages by up to 70%. March 8: Mexico's chief free trade negotiator Herminio Blanco Mendoza
said that agricultural producers must actively participate in trade accord negotiations in order to
identify, in cooperation with the government, US and Canadian protectionist barriers, and time
periods necessary for adequate sectoral adjustment. Fausto Alzati Araiza, general manager of
the National Council for Science and Technology (CONACYT), said that the accord will not only
bring capital into the country without requiring increased indebtedness, but will also generate
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employment and spur science and technology. Lloyd Bentsen, head of the US Senate Finance
Committee, and Dan Rostenkowski, leader of the House Ways and Means Committee, presented
a letter to Bush conditioning approval of "fast track" authority on the simultaneous negotiation of
environmental and labor issues. March 11: Aldo Mosti Olea, president of the Mexican Multinational
Company Council, said that Mexican industries' best defense is to avoid a defensive posture,
choosing instead to attack and conquer new markets as soon as possible. El Financiero reported
on a study by Nestor Fernandez Verti for the National Campesino Confederation (CNC) which
claims that lack of education and training, especially in rural Mexico, will weaken Mexico's ability
to compete within the context of a free trade agreement. In Washington, government sources
said the US Government Accounting Office (GAO) will request that, as part of the negotiation
process, Mexico's petrochemical industry be made autonomous from PEMEX, that the concept of
"basic petrochemicals" be eliminated, and that foreign capital be allowed majority participation
in what are currently defined as "secondary petrochemicals." The GAO report, grounded in part
on consultation with Dow Chemical, Du Pont, Exxon and Chevron, will be released in late March.
The GAO report will also suggest that the Mexican petrochemical industry be opened exclusively
to North American capital, as a special privilege of the trade agreement. March 12: In Washington,
Carla Hills told Congress that the free trade negotiations will require more time than previously
anticipated. Hills expressed interest, on behalf of the White House, in dealing with environmental
and labor issues, which had previously been excluded from the negotiating table. She said talks
with ecological organizations would soon begin. Complaints, she added, are not with Mexican
laws, but rather with inability to enforce them. Mexico's deputy finance minister Guillermo Ortiz
officially confirmed that the financial sector will be included in the negotiations. "The common
denominator will probably be the universal provision of financial services in the three countries,"
said Ortiz. Ortiz mentioned that the government is now studying the possibility of privatizing such
services as pension funds under the Mexican Social Security Institute (IMSS) and the Health and
Social Security Institute for Government Workers (ISSSTE) in order to increase the compatibility
of financial systems throughout North America. March 13: Canadian and Mexican government
officials rejected the potential inclusion of labor and environmental issues in the negotiations.
March 14: Thomas Donahue, secretary-treasurer of the AFL-CIO, said in a statement to the press
that the free trade agreement is "a conspiracy by the rich," since it will benefit only the privileged
classes in the three nations. According to Donahue, "The list of victims will be colossal, including
hundreds of thousands of workers in the US and Canada, whose jobs will be exported to Mexico."
He called Mexico's inclusion in the agreement "an economic time bomb." March 18: In Mexico,
the National Educational Promotion Association (ANFE) presented a demand to Trade Secretary
Jaime Serra Puche for the inclusion of education in the trade negotiations, and the allocation of
sufficient funds and technology to educate and train Mexican workers. If such demands are ignored,
said the ANFE statement, "not only will we have an invasion of foreign products, but even more
serious, we will have an invasion of foreign executives and directors in Mexican companies." March
19: During a speech before 200 Hispanic businesspersons at the White House, President Bush
asserted that a trilateral trade accord would benefit all three nations, providing more jobs and
economic opportunities. Bush has requested fast-track authority from the Congress, but according
to a poll of members of Congress, if the measure was put up to a vote at present, it would fail. The
undecided account for between 30 and 40% of the 535 members of Congress. (Sources: Notimex,
02/20/91, 02/25- 28/91, 03/04-07/91, 03/11/91, 03/13/91, 03/14/91, 03/16/91, 03/18/91; El Financiero,
02/21/91, 02/22/91, 02/24-27/91, 03/01/91, 03/04/91, 03/05/91, 03/07/91, 03/08/91, 03/11-15/91, 03/19/91;
El Nacional, 02/21/91, 02/24/91, 02/26/91, 02/27/91, 03/07/91, 03/11/91, 03/14/91; Excelsior, 02/21/91,
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02/27/91, 03/13/91; La Jornada, 02/24/91, 02/26/91, 02/28/91, 03/05/91, 03/08/91, 03/13/91, 03/15/91;
The Mexico City News, 02/24/91, 02/28/91, 03/13/91, 03/14/91; Agence France-Presse (AFP), 02/26/91,
03/19/91; El Economista, 02/28/91; El Universal, 02/28/91, 03/07/91, 03/11/91, 03/14/91; Novedades,
03/01/91; Uno Mas Uno, 03/01/91, 03/05/91, 03/08/91, 03/12/91, 03/15/91; Xinhua, 03/18/91)

-- End --

©2011 The University of New Mexico,
Latin American & Iberian Institute.
All rights reserved.

Page 4 of 4

